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3.

The Council of Ministers approves the most important items (Hauptaufgeben)
for the development of the economy in 1956, as prepared by the State Plane-
ning Comminsion in cooperation with the ministries, the state secreturiats;
the central state organs, and the Bezirk councils. ’

In 1956, the first year of the second Five-Year Plan, a high rate of increase
in indust.ial production is to be attained. The favorsble rate of plan
achievement in the first half of 1955 indicates that the Economic Plan for
1955 as a whole will be over-fulfilled. Therefore, the preparation of the
Econouic Plan for 1956 (Production Plan) is not to be based upon the 1955
?lan, but upon the fulfiliment or the expected schieveent under the Econo-
mic Plan for 1955. In other words, the percentages accompanying the con-

- trol Ilgures refer to prospective fulfillment of the 1955 Plan,

In preparing the Economic Plan for 1956 in the enterprises, the ministries,
and other places, it is most important- that.the neximun increase in pro-
duetion be reached in the following positions:

Brown coal Calcium-carbide
Briquettes Nitrogen

Pig iron Synthetic rubber

Rav steel Gasoline (Benzin)
Copper Cenment

Steel plate Pre-fabriceted concrete
Leads# Wall and roof tile

%211 reserves of iron scrap and nonferrous metal waste are to be
utilized,

L. Industrial gross production for 1956 is to be set st 109 percent of the

expected fulfillment figures for 1956,
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8. The formula to be used for calculating the production of individual
branches of industry is as follows:

1956 planned gross producticn &t standard prices, taking 1955
expecied gross production in stendard prices as 100, and ex-
pressing the result in percentsges.

b. Production of the sociaiized enterprises in 1956 is to be set at
109.3 percent of the prospective 1955 fulfillment figures. .

¢, Groas production of local VEBs is to be set at 110 percent of the
: presumptive fulfillment figures of 1955. The production of con-
sumer gocds and of building materials especislly is to be incressed.

d. Private enterprises are to #et their production at 104.1 percent of
1955 figures.

e. East German handicraft is to set its preduction at 106.2 percent. of 1855.

5. The constructicn industry is to set its production at 109.1 percent of the
1955 figures.

6. Exports ars to be set at 109.4 percent of the 1955 Plan, and imports at 102
percent.

7. a. QGovermmental investments in 1956 will be raised 22 percent sbove those
for 1955. 1In individual dbranches of industry, the investment incresse
will be as follows:

Coal ’ 33 ¢ increase
Chemistry 35 % "
Metallurgy 28 % "
FPower 8% "
Building materials 106 ¢ "

b. The proportion of governmental investments allctted to eguipment is to
be increased over that of the previcus year, and in centrally-controlled
industry by 66 percent.

e, Agriculturnl /mvatmts » ineluding those of I.che are to be increased
14 percent. “The Minister of Agriculture and Forestry is to give prierity
to the expenditure of 50,000,000 DME to eliminate the deficiencies in

hog-fatteningt, and 25,000,000 for additional training of VEG
apprentices.

d. Govermmental housing, including Stalinstadt and ore mining districts,
is to be raised by It percent. An approximate totsl of 1,350,000,000
IME 18 to be made liquid for all housing construction, including
licenses (lLizenzen), building savings, snd workers' home building
associations.

e. Ponds for the domestic economy of the IPGs are to be raised L0 percent
and for workers® home construction 27 percent.

8. @a. In the socislized enterprises, work productivity is to be raised by
107 percent in comparison with 1955 fulfiliment figures. The percen-
tagu ot increased work pmductivity for individual ministries are:

Hn.vy Industry 108 ¢ 1ncrem

Beavy Machine Construction uo %

General Machine Censtructicon " ILLEGIB
Light Industry 182 5 "

Pood Industry "

b, Average wages in the noci,alimdmnterprinea are to be rs:l.ned by 201, i
percesk of 1955. .
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b. In lecal State-owned industry, coste of production are to be lowered - '
L percent io comparison with presumptive 1955 fulfillment. 25X1

in public education, the principal tasks are further construction of country
schools, construction of the 10-year schovls, and development of higher
technical education. In the advanced schools, the professional, pelitical,
snd econoumic education of the students is to be markedly iwproved. The
capecity of the universities and sdvanced schools 1s to be expanded,
especially the Dresden Engineering College. Expansion of motion pilcture
houges in the country districts is to be undertoken. Construction of an
opere house in Leipzig is to be begnn. )

In the erea of health and social measures, the emphzsiz is to be placed
on improvement of the existing facilities; expansion of the nor medical
ecademies, and the creation of new space in hollday and nursing hiowes.
Health facilities in the country districts are to be extended and provided

vith better medical personnel.

Preparatery work for the "Schwerze Pumpe” coal corbine is to be accelerated
so that briquette production cen be started at the beginning of 1359.

The Ministry of Feod Imdustry is to ses that beet-processing capacity
is expanded by 1,800 tous per day before the 1956 harvest.

The ministers, state secretaries, chiefs of centrsl state organs, and
chairmen of Bezirk councils are instructed to draw up plaus for material
requiiements for all materials in the nomenclature of the State Plan, '
Material requirements must be justified by material consumption norms endfor
technical-economic key figures of material consumption corresponding to the
priorities (Ordnung) of material planning. From the meterial requirement
Plans of the ministries and the Bezirk councils, the plsnned development of
inventories in the hands of industrial consumers must go forward (hervorgehen)
in consunance with the plan proposals for the Finance Plan. To the material
requirements plans is to be attached also a procf of the percentage of lowering
of materianl requirements for the most important positions as well as the
percentsge of average lowering of inventories {Vorrsete) in comparison with
the yesr before. ' ’ - .

The still existing differences in the' contrel figures of the Building
Construstion Plan, to the extent of 350,000,000 DME, must be removed before
the pressntation (Vorlage) of the Economic Plan of 1956.

In preparing the plan, the producticn of cement, and (in cosrdinstion with
the Bezirks) the production of wall tile, roof tile, and pre-fabricated
concrete is to be reexamined with the aim of raising the plan prcposal sbove
the control figures. '

The ministers of the industrial ministries are instructed to notify
Heinrich Reu before 15 August 1955 of at least 80 percent of their import
requirementa in the framework of the control figures for standard metal
sheet; in order to secure the satisfaction of our needs in the sheet
metal program of friendly countries.

The Mayor of Greater Berlin, Friedrich Ebert, is made responsible for taking
more effective measures, io conjunction with the Ministry of Interior, to
vrevent the emigration of cénstruction workers from the democratic sector
and from the border areas of Greater Berlin into the Western sector.

Comment: It is known that, in 1955, prices paid to VEGs for delive 25X1
aries were increased substantially in order to enable them to show profits.

Comment: LPG - L&ndwirtachaftliche Produktionspenosgenschaften
{agricultural produetion cooperatives).

3@@: VEG - Volkseigene Gueter (nationalized farms), 25X1
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